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ANTARCTIC RESOURCES PROTECTED--New Zealand is moving towards playing a part in in- 
troducing a conservation system in waters surrounding the Antarctic. Last night, 

the Minister of Foreign Affairs, Mr Talboys, introduced to Parliament the Antarctic 
Marine Living Resources Bill, to give effect to the convention on the conservation 
of Antarctic marine living resources. The convention resulted from a decision of 
the ninth Antarctic Treaty meeting in Australia last year, to prevent any threat 

to the survival of the living resources in waters surrounding the Antarctic. Op- 
position members said they saw no reason to oppose the introduction of the bill. 

(Text) [Auckland THE NEW ZEALAND HERALD 19 Aug 81 p 5) 
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INDIA 


CONGRESS-I RULES OUT ELECTORAL PACT IN KASHMIR 
New Delhi PATRIOT in English 3 Sep 81 p 4 


[Text] Srinagar, Sept 2. AICC-I general secretary Vasantrao Patil has ruled 
out the possibility of an electoral alliance between the ruling National Con- 
ference and the Congress-I during the next Assembly election in the State which 
is speculated to be around the corner. 


Replying to questions during his meeting with newsmen at Jammu yesterday, Mr 
Patil reiterated that the State Cong-I would continue to play the role of an 
opposition. He said that the recent talks between Prime Minister Indira Gandhi 
and Chief Minister Sheikh Abdullah did not envisage or necessitate any change 
in this role of the Cong-I. 


Mr Patil dismissed NC president Dr Farooq Abdullah's recent suggestion for wind- 
ing up of the State Cong-I as being ‘childish.' 


He announced that the Cong-I High Command had full confidence in and was satis- 
fied with Mufti Mohd Sayeed's leadership of the State Cong-I. There was no 
question of any change in PCC-I leadership, he declared when his attention was 
drawn to local press reports purporting that hardliner Mufti was likely to be 
replaced by someone of the choice of Syed Mir Qasim who has been consistently 
opposing the line of confrontation against the Sheikh. 





Mr Patil, who was in Jammu in connection with a convention of PCC-I told newsmen 
that the Cong-I attached ‘no significance’ to the recent critical utterances of 
the Sheikh against the Centre and Mre Gandhi. The Sheikh is in the habit of mak- 
ing contradictory utterances from time to time and we do not give much impor- 
tance to what he says, Mr Patil claimed. He, however, ridiculed the Sheikh's 
recent charge against Mrs Gandhi that she was ‘promoting personality cult and 
thereby undermining democracy.' 


Replying to a question Mr Patil remarked that the Sheikh's demand for reversion 
to pre-1953 level of constitutional relationship between the Centre and the 
State as also his suggestion for reopening of Srinagar-Rawalpindi road were 
"his familiar tactics to arouse misleading sentiments in Kashmir around elec- 
tion time. He did the same thing in 1977 election and was trying to repeat it 
now also. We hope he will not be able to mislead the people for all the times,” 
Mr Patil said. He added that the Cong-I would go it alone in the election 
against the ruling party with the hope that “we will win more seats then and be 
in a position to form our own government.” 


CSO: 4220/7689 











INDIA 


CPI TO JOIN WEST BENGAL'S LEFT FRONT 
New Delhi PATRIOT in English 4 Sep 81 p 1 


[Text] Calcutta, Sept 3. Mr Biswanath Mukherjee, secretary of the State CPI, 
announced today that his party had decided to formally join the Left Front as 
its constituent party. Till nmowit was an ally of the Front. 


This decision was taken by the State council of the party, in view of the fact 
‘conditions have been created’ for greater Left unity. 


Asked if the CPI will now join the Left Front Government in West Bengal, Mr 
Mukherjee said that the question will arise only after the next elections due 
in June 1982, while the CPI will fight as a constituent of the Left Front. 


Asked if the decision to join the Left Front was unanimous within his party, 
Mr Mukherjee said that there were some differences regarding the timing of 
joining the front, otherwise everyone wanted closer relationship with it. 


Though Mr Mukherjee refused to confirm, it is widely known here that the Left 
Front, and particularly CPI-M, was keen to ensure CPI's participation in the 
Ministry. 


UNI adds: 


The CPI in West Bengal is joining a front with the CPI(M) as partner after a 
gap of over 11 years-since the dissolution of the United Front in March 1970. 
It allied with the CPI-M led six-party Left front in the last Lok Sabha elec- 
tions. 


A resolution adopted by the CPI council said it “believes its decision to join 
the Left front in West Bengal will not only strengthen the Left and democratic 
forces in the State but will also quicken the pace of unification of these 
forces in the country as a whole.” 


The Centre was mounting new attacks on the people in numerous ways and there 


were reasons to believe that the Central Government has not abandoned the 
ugly design of toppling the Left Front Government it said. 


CSO: 4220/7691 
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"IMPRESSIVE’ INCREASE IN CPI-M MEMBERSHIP REPORTED 
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Calcutta THE STATESMAN in English 2 Sep 81 p 16 
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Demand for Probe Rejected 


Calcutta THE STATESMAN in English 3 Sep 81 pp 1, 9 
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Calcutta THE STATESMAN in English 3 Sep 81 p 8 


"A Close Look: Mr Antulay, the Fund-Raiser") 
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INDIA 


HOME MINISTER DISCUSSES FOREIGN-FUNDED -‘ROUPS 
Calcutta THE STATESMAN in English 3 Sep 81 p 9 


[Text] New Delhi, Sept 2--Mr Yogendra Makwana, Minister of State for Home 
Affairs, today denied in the Lok Sabha any “political victimization" against 
the Gandhi Peace Foundation, reports PTI. 


The denial came in reply to a supplementary by Mr Niren Ghosh who wanted to know 
whether an inquiry had been ordered against this Foundation because the name of 
Jayaprakash Narayan was associated with it. 


Mr Makwana said there was no substance in the allegation. The Lok Sabha had 
discussed and passed a resolution only last week. All sections of the House 
participated in the discussion which related to the misuse of funds by the 
Foundation. 


Mr Ghosh also wanted to know what the Government was doing regarding funds from 
abroad being given to several voluntary organizations some of which indulged in 
movements such as in Assam or secessionist activities. 


Mr Makwana said a constant watch was kept on the organizations which received 
funds from foreign agencies. 


He told Mr Dharam Bir Sinha that there were 5,000 organizations or associations 
which were receiving funds from abroad. 


He agreed with the member that the leading members of some of these voluntary 
organizations were common and exercised control over a number of such organiza- 
tions. 


Mr Makwana said each association was required to submit an annual audit report 
under the Foreign Contribution (Regulation) Rules of 1979 certified by a char- 
tered accountant to the Government of India. 


Information on the source and the manner in which foreign contribution was re- 
ceived by the voluntary organizations and how it was utilized was furnished to 
the Government twice a year. But some instances where these organizations had 
indulged in objectionable activities had come to the notice of the Government, 
he said. 


CSO: 4220/7686 
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INDIA 


LOK SABHA DISCUSSES RELATIONS WITH PRC 
New Delhi PATRIOT iu English 4 Sep 81 p 5 


[Text] Preparations for a Sino-Indian meeting at the official level were being 
made in consultation with the Chinese Government, External Affairs Minister P. V. 
Narasimha Rao said in the Lok Sabha on Thursday, reports PTI. 


He told Mr R. N. Rakesh and Mr Manmohan Tudu that the Chinese side acknowledged 
that the border was a major problem between the two countries and accepted 
India's basic proposition that progress in the relations could not be completed 
as long as the boundary question remained unresolved. 


Noting that the boundary question figured in the June talks with the Chinese 
Foreign Minister Rao said: "It has been agreed that further discussions should 
be held. We shall send a delegation within the next few months for discussions." 


Mr Rao said China had under illegal occupation approximately 14,500 sq miles 

of Indian territory in the Ladakh region. In addition, as a result of an ille- 
gal border agreement between Pakistan and China, China was in occupation of an 
area of about 2,000 sq miles of Indian territory. The land in these areas had 
remained undeveloped, he said. 


In reply to another question, Mr Rac said the Government was not aware of the 
details of the discussions between former External Affairs Minister A. B. Vajpayee 
and the Chinese Foreign Minister during the latter's recent visit to India. 


The meeting was at the request of the Chinese Minister. The Government presumes 
that it was a courtesy call. 


As far as Government was aware, there was no meeting between the Chinese Minis- 
ter and any other political leader, Mr Rao said. 


In the Rajya Sabha, Minister of State for Defence Shivraj Patil said India 
was aware of the moves for Sino-US defence collaboration. 


He said all developments were being closely monitored and appropriate measures 
taken to maintain full defence preparedness. 


CSO: 4220/7691 


13 











INDIA 





COMMUNIST PAPER REPORTS REJECTION OF GRIFFIN 
New Delhi PATRIOT in English 3 Sep 81 ppl, 9 
[Text] India has conveyed to the U.S. Government that it would not accept the 


appointment of Mr George B. Griffin as the Political Counsellor of the US Embassy 
in New Delhi. 





The reasons behind New Delhi's action are the diplomat's alleged CIA connections 
and what has been described as his “difficult attitude" towards India. 


The decision has further soured Indo-US relations already strained by the harden- 
ing attitude of the Reagan Administration towards India in the regional context 
and over the deadlock on the supply of nuclear fuel to Tarapur, and Washington 
has taken a retaliatory measure. The US State Department announced that it had 
barred a senior Indian diplomat from being posted as Political Counsellor of the 
Indian Embassy in Washington. 


Last December, this newspaper was the first to disclose Mr Griffin's frequent 
visits to New Delhi from Kabul (where he was posted as the Number Two in the 

US Embassy) to brief foreign and "friendly" Indian correspondents about an 
alleged “Afghan invasion of Pakistan engineered by the Soviet Union" and instruct 
them to quote “Afghan Government sources” to substantiate the charge. The 
allegation on this score was based on CIA assessment of Afghan developments. 


The spokesman of the External Affairs Ministry said on Wednesday that India had 
decided to seek reassignment of Mr Griffin after a “careful evaluation of his 
activities" during his postings in India, Pakistan and Afghanistan over a 
period of years. 


The late CPI leader Bhupesh Gupta had also warned the Rajya Sabha against Mr 
Griffin's activities sometime ago this year. 


Meanwhile, political observers in the Capital on Wednesday characterised US 
attempts to conduct unauthorised intelligence activities in India as "gross 
interference" in India's internal affairs, particularly when India was trying 
to improve relations with Washington. 


The observers said the US was adopting double standards and did not seem to 
have any genuine intention to mend fences with India. 
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They said while US permanent representative Jeane Kirkpatrick was sent tt 
Delhi recently to have discussons with Indian leaders, the US was at the 
time trying to hasten supplies of F-16 fighter bombers to Pakistan. This 
clearly spoke of the American intentions in this region, the observers added. 


In his memoirs, in the chapter dealing with the Indian subcontinent, former US 
Secretary of State Henry Kissinger without revealing any name, has written that 
during the trouble in Bangladesh, then East Pakistan, the US was maintaining 
contact with Bangladesh representatives. This reportedly alludes to Mr Griffin. 
In his book "Unfinished Revolution,” Mr Lawrence Lieischultzz an American Jour- 
nalist then in India, mentions Mr Griffin by name as one who was involved in 
the intelligence activities in Bangladesh. 


In response to queries from newsmen, the spokesman of the External Affairs Min- 
istry expressed India's resentment over US insinuation as reported by a foreign 
news agency that the decision was taken at the instance of an outside power. 


India's decision was taken with due deliberation and after careful evaluation 
of Mr Griffin's activities during his various postings in India and the sub- 
continent over a period of years. 


"It is incorrect to suggest,” the spokesman said, “that views information or 
pronouncements made by any other country played a part in India's decision." 


No outside views or pronouncements had anything to do with the decision. Any 
such conclusion or insinuation, he said, is resented by the Government of India. 


India's motivation in refusing to accept Mr Griffin's appointment was to avoid 


unnecessary friction being introduced into bilateral relations with the United 
States “which we value and have always sought to strengthen” the spokesman said. 


CSO: 4220/7689 
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STATISTICS ON CRIMES AGAINST HARIJANS GIVEN 
New Delhi PATRIOT in English 4 Sep 81 p 5 


[Text] Minister of State for Home Yogendra Makwana told the Rajya Sabha on 
Thursday that 13.745 instances of crimes against scheduled castes in 1980, 
says UNI. 


Till July this year, 5,724 scheduled castes have been victims of crimes. 
Maximum such crimes were reported from UP, he added. 


Mr Makwana told Mr G. C. Bhattacharya that about 2,000 Harijans in Tamilnadu 
had changed their religion to Islam since February, 1901. Some isolated cases 
of similar conversions had also been reported from some other parts of the 
country. 


Mr Makwana said social disabilities had been cited as the main reason in some 
instances. 


He said the government was aware of the socioeconomic conditions of the sche- 
duled castes and had continuously undertaken various measures to mitigate their 
problems. 


Mr Makwana said recently, the government had drawn up comprehensive schemes 
for bettering the economic conditions of the scheduled castes. The states had 
also been asked to implement land reform measures and also to solve matters 
pertaining to land disputes and wages of agricultural labourers promptly. 


CSO: 4220/7691 
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BENGAL CHIEF MINISTER ADDRESSES LEFT FRONT 
Calcutta THE STATESMAN in English 2 Sep 81 p 1 
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INDIA 


AUSTRALIAN TRADE GROUP LEADERS TALK TO PRESS 


Madras THE HINDU in English 2 Sep 81 p 6 
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NORTHEAST TO COORDINATE INTELLIGENCE STRESSED 
Calcutta THE STATESMAN in English 2 Sep 81 p 6 


[Text] Gauhati, Sept 1--Inspectors-General of Police in the northeastern re- 
gion with their top intelligence experts are meeting in Shillong on Thursday and 
Friday to discuss regional security with emphasis on coordinating measures to 
combat extremist activities. 


The process began during the Governorship of Mr L. P. Singh with a meeting 
attended by the security adviser to the North-Eastern Council. The meeting 

was exploratory but the coming discussions may centre on pooling of data, analy- 
sis and feed-back. 


The need for intelligence coordination among the States and Union Territories, 
“seven sisters,” is underlined by the increasing evidence of links among the 
extremist groups which evidently are more mobile than thought to be. 


It is confirmed that young men from Assam have had training with insurgeat 
groups such as Muivah's and some of them are believed to have returned to 
their home base. 


According to sources the traffic through Tirap which made the former Lieutenant- 
Governor of Arunachal Pradesh, Mr Haldipur camp in that district for a week is 
allowed in stages with guides to take the groups across lonely terrain. 


A new flag in red and white with a map of the north-eastern region and seven 
stars have been seen in the Brahmaputra Valley. It carries the inscription, 
Gana Prajatantra Morcha, which freely translated would mean the people's libera- 
tion front. 


One cannot say for certain when these flags appeared but some were hauled down 
on Independence Day. One was detected at a place in Darrang district. 


Two bombs were defused under a culvert 8 km from Morhat recently. Some crimi- 
nals had collected 100 litres of crude from the pipeline apparently by ;anching 
a hole in it but were caught. 


Labour trouble erupted in Assam's sole cotton mill at Charduar two days ago and 
the police had to resort to lathi-charge in which 11 people were injured. 
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Our Correspondent in Shillong adds: The influx of foreign nationals inte 
Meghalaya from across Bangladesh, particularly in the Garo Hills sector, has 
been causing concern in political and Government circles. The Government 

has set up several committees at different levels first to identify foreigners 
then to take steps for their deportation. 


CSO: 4220/7683 
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INDIA 


"POWER WITHOUT ACCOUNTABILITY’ DEPLORED 


OFFICIALS’ 


Bombay THE TIMES OF INDIA in English 2 Sep 81 p 8 
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INDIA 


FOREIGN TECHNOLOGY PREEMPTS INDIGENOUS DEVELOPMENT 


Bombay THE TIMES OF INDIA in English 2 Sep 81 p 8 


"India's Dependence on Foreign Skills"] 
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PUBLIC SECTOR STAFFING SAID TO IMPROVE 
Calcutta THE STATESMAN in English 2 Sep 81 p 9 
[Article by K. K. Sharma: "Why a Large Number of Public Units ‘Topless'?"] 


[Text] New Delhi, Sept 1.—The reason for the large number of public sector 
undertakings remaining "topless" is the dilatory functioring of the Public 
Enterprises Selection Board (PSEB) and because some posts are still reserved 
for poli.icians. But there has been a marked increase in the degree of profes- 
sionalism in the units in the past few years. 


The reliance on Government services to man managerial posts in public sector 
units has been greatly reduced, especially in the second and third levels of 
management such as functional directors and general managers. 


A large number of public undertakings are headed by administrators and politi- 
cians. Nevertheless, an increasing number of them have backgrounds in engineer- 
ing, electronics mining and other technological fields. 


At the beginning of this year, the percentage of chief executives, functional 
directors and general managers and officers of equivalent levels who belonged 
to different engineering disciplines was 69, 50 and 74 respectively--not par- 
ticularly impressive but a vast improvement over the 1950s and 1960s when re- 
liance on the Government service cadres was almost total. 


This is borne out by the reduction in the number of “deputationists" in mana- 

gerial cadres in public enterprises. In 1966 the percentage of deputationists 

in managerial posts was 6.2. Against this, in the beginning of 1981, the per- 
centage came down to a low 1.7. 


Efforts are being made to encourage successful managers of public enterprises 
who have shown potential for senior posts to occupy the top positions. This 
is borne out by the fact that in 1980-81, the percentage of managers selected 
for top posts of chief executives, functional directors and general managers 
increased to 85 from just 67 in 1979-80. 


Similarly, dependence on Government services for manning top posts in public 
enterprises declined from 26% to 12% in the two years. 
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This is reported to be because of a deliberate policy of inducting young gra- 
duates from reputed universities, institutes of technology and institutes of 
Management at the juniormost levels of managers for promotion in due course. 


Promotion follows training at foundations, institutes and “on-the-job” and 
regular mid-career training and management development programmes for middle 
and senior level managers. A philosophy of “in-h-7use" management and building 
up of managerial cadres within the public enterprises is being developed. 


The Bureau of Public Enterprises is working out “models of performance criteria" 
for 15 major sectors of public undertakings. These will be the yardsticks to 
judge the performance of public undertakings from the current year. 


A programme has been worked out for sending 200 top and senior level managers 
in the next five years to Britain for specialized training. This has been done 
in cooperation with the British Council. There is also a related "training 

of trainers" scheme prepared in cooperation with Leeds University. 
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INDIA 


Bombay THE TIMES OF INDIA in English 2 Sep 81 p 14 


MARKED IMPROVEMENT IN POWER GENERATION CLAIMED 


[Text] 
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INDIA 


BRIEFS 


SINDHI CONGRESS-I WORKERS--Bombay, September 1--The All-India Sindhi Congress 
(I) Workers’ Council has urged the prime minister to rehabilitate Sindhi Con- 
gress workers politically as they did not have a forum recognised by the AICC. 
A four-member delegation of the council, led by Mr Sreechand S. Ahuja, its 
secretary-general, called on the prime minister recently and made a plea for 
an organisation similar to the Sind Provincial Congress Committee, which func- 
tioned TY independence. [Text] [Bombay THE TIMES OF INDIA, jm English 

2 Sep 81 p 4 


CHINESE BALLOON, PAMPHLETS--Gwalior, Sept 1--A huge plastic balloon containing 
a machine, thousands of Chinese pamphlets and biscuits landed in old Gwalior city 
area last Sunday.--PTI. [Text] [Madras THE HINDU in English 2 Sep 81 p 6] 


ARMY SOUTHERN COMMAND CHANGES--Pune, Sept 1--Lt. Gen R. D. Hira, GOC-in-C South- 
ern Command, retired on Monday after serving the Army with distinction for al- 
most four decades. Hundreds of troops, lining up on both sides, cheered the 
General as he moved past in an open jeep with Maj. Gen. B. K. Mehta, Chief of 
Staff, at the wheel. Gen. Hira had held various important appointments includ- 
ing Military, Naval and Air attache in the Indian Embassy at Cairo. An expert 
on operations against infiltrators, he has delivered a number of lectures on 
counter-infiltration at the College of Combat, Mhow. Lt. Gen. Tirath Singh 
Oberoi succeeds Gen. Hira. New GOC: Maj. Gen. C. N. Somanna has taken over as 
General Officer Commanding of a corps in the western sector in the rank of 
Lieutenant General. Before taking over this corps, he was Chief of Staff of 
Northern Command. He was Colonel Commandant of the Corps of Military Police 
since August 1979.--PTI [Text] [Madras THE HINDU in English 2 Sep 81 p 16] 


JOINT VENTURES WITH AUSTRIA-- New Delhi, Sept 2--Austria has agreed to transfer 
technology to India for setting up joint ventures based on “buy back" arrange- 
ments. This is one of the measures discussed recently in Vienna for increasing 
trade between the two countries. Also envisaged was India's participation in 
the form of supply of machinery, provision of technical manpower and collabora- 
tion with Austrian companies in third countries. The discussions were held 
between Mr T. D. Sinha, president of the Association of Indian Engineerings 
Industry, and his counterpart in the Federal Economic Chamber of Austria. To 
keep Austrian industrialists informed about the opportunities in India, it was 
decided that the Chamber would establish an “effective link-up" to disseminate 








to disseminate information. Austrian exports to India were worth Rs 28 crores 
in 1980 while imports from this country were worth Rs 20.08 crores. Exports 
of engineering goods increased marginally from Rs 40 lakhs in 1978-79 to Rs 45 
lakhs in 1979-80. [Text] [Calcutta THE STATESMAN in English 3 Sep 81 p 7] 


WEST BENGAL REJECTS ACTS—Lucknow, Sept 2--The West Bengal Government is not 
inclined to implement the National Security Act and the Essential Services 
Maintenance Ordinance 1981, Mr Hashim Abdul Halim, Minister for Judicial and 
Legislative Affairs, West Bengal, said at a Press conference here yesterday. 

He said "We are not going to implement the NSA or the Ordinance which violates 
the fundamental rights of the workers guaranteed by the Constitution." Mr Mo- 
hammed Amin, Minister for Transport, who also addressed the Press conference, 
said that the workers had the right to strike, but strike alone was no solution 
of their problems, he added. Mr Halim claimed that the biggest achievement of 
the State Government was that there was no communal disturbance in the State. 
“There is no Hindu-Muslim question as such in West Bengal. People are conscious 
of their democratic and political rights," he added. Mr Amin said that the 
Government had taken up a 36-point programme. Twenty-eight of these had already 
been covered. The rest would also be covered during the remaining tenure of the 
Government, he added. [Text] [Calcutta THE STATESMAN in English 3 Sep 81 p 9] 


EMIGRATION RESPONSIBILITIES SHIFTED--New Delhi, Sept 2--It was officially stated 
today that the work relating to emigration has been reallocated from the Ministry 
of External Affairs to the Ministry of Labour. The work relates to regulation 
and grant of clearance for the emigration of skilled, semi-skilled and unskilled 
workers for employment. The protector of emigrants in passport offices will con- 
tinue to give clearance as before, but on behalf of the Ministry of Labour 

from September 1. This arrangement it is stated will continue until the Labour 
Ministry is able to set up separate offices for protectors of emigrants. There 
is no change in the procedure for grant of emigration. [Text] [Calcutta THE 
STATESMAN in English 3 Sep 81 p 9] 


KERALA RSP--Mr Tridib Chaudhuri general secretary, Revolutionary Socialist 
Party, in a statement refers to the reported formation of a new State committee 
of the RSP in Kerala with Mr N. Sreekantan Nair as its secretary. The party's 
central committee, Mr Chaudhuri says, continues to recognize the existing State 
Committee of the RSP in Kerala elected in the 1978 RSP State conference with 
Mr Gopinathan Nair as secretary. [Text] [Calcutta THE STATESMAN in English 

3 Sep 81 p 9] 


BANGLADESH INFILTRATORS--The Plains Tribal Council of Assam (PTCA) on Wednesday 
urged government to take immediate steps to expel the Bangladeshis who have in- 
filtrated into the Amteka area of Goalpura district in Assam, reports PTI. A 
delegation of the PTCA which met the Prime Minister Home Minister and the Assam 
Governor in New Delhi to apprise the situation alleged that the infiltrators in- 
dulged in cattlelifting dacoities and forcible harvesting of crops. In a state- 
ment in New Delhi they wanted the Centre to create an autonomous Tribal Develop- 
ment Authority. The TDA should also ensure more effective implementation of 
various schemes of the integrated tribal development projects under the tribal 
sub-plan the statement added. [Text] [New Delhi PATRIOT in English 3 Sep 81 p 1) 
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WORLD TAMIL FORUM--Bombay, Sep 2 (UNI)--Dravida Munnetra Kazhagam (DMK) Chief 
M. Karunanidhi has called for the setting up a “world Tamil forum” to unite 
Tamilians settled in various parts of the world for the betterment of their 
lot. Im an exclusive to the city’s only Tamil Daily, Mr Karunanidhi said the 
forum should be free from religious and political affiliations. The sufferings 
of Tamils in many parts of the world, he felt, was due to lack of unity within 
the community. Offering DMK's whole-hearted support for the creation of the 
forum, Mr Karunanidhi said its role should be to unite all the Tamilians in the 
world, voice their grievances and guard their rights. ‘Text] [New Delhi 
PATRIOT in English 3 Sep 81 p 4] 


INDUSTRIAL GROWTH RECORD--A record 11.1 per cent industrial growth has been 
reported in the first quarter of 1981-82 over April-June last year, reports PTI. 
The increase--revealed in the index of industrial production-—-has been hailed by 
the Industry Ministry as the highest ever achieved in <.1y quarter recently. The 
growth for June 1981 has been shown in the quick index at 11 per cent higher 
than for June last year. [Text] [New Delhi PATRIOT in English 4 Sep 81 p 1] 


CONGRESS-U LEADER--Mr Bhola Paswan Shastri was today unanimously elected leader 
of the Cong-U party in Parliament in place uf Mr Jagjivan Ram who has quit the 
party, reports UNI. Mr K. P. Unnikrishnan, who was elected deputy leader of the 
CPP-U, will also act as the party leader in the Lok Sabha. Mr Shastri will 
continue tg lead the party in the Rajya Sabha. The two were elected at a 
general y meeting of the party presided by Cong-U chief Sharad Pawar. 

[Text] [New Delhi PATRIOT in English 4 Sep 81 p 5] 


INDO-BULGARIAN TRADE--The two-way trade between India and Bulgaria is expected 
to increase three-fold in 1981 compared to the previous year, reports UNI. 
Giving this information, the Bulgarian Ambassador in India, Mr Tocho Tochev 
said on Thursday the increased turnover was due to trade in non-traditional 
items such as earth moving machines, machinery and equipment, readymade indus- 
trial products from India to Bulgaria and oil, fertilizers, machinery, and 
electronics from Bulgaria to India. Mr Tochev was speaking to newsmen on the 
eve of the 37th anniversary of the socialist revolution in Bulgaria and the 
national day. Mr Tochev said the two countries were placing emphasis on indus- 
trial cooperation like the establishment of export-oriented joint ventures, 
besides joint exploration of third country markets. [Text] [New Delhi PATRIOT 
in English 4 Sep 81 p 7] 
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MESSAGE TO ANGOLAN TU'S--The All-India Trade Union Congress has in a telegram 

to the Confederation of Trade Unions of Angola expressed firm solidarity of the 
Indian working class with the Angolan working masses fighting armed aggression 
of the South African racist regime backed by the Reagan administration. The 
telegram, sent by AITUC general secretary Indrajit Gupta, MP has also vehemently 
condemned the South African action. [Text] [New Delhi PATRIOT in English 

4 Sep 81 p 7] 
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PAKISTAN 


BANI-SADR'S 'ALLIANCE' WITH MUJAHEDIN-E-KHALQ DEPLORED 
Karachi JASARAT in Urdu 24 Jul 81 p 5 
{Editorial: “Bani Sadr and Mujahedin-e-Khalq"] 


[Text] Iran's deposed President Bani Sadr has entered into a formal alliance with 
the left-wing Mujahedin-e-Khalq and has authorized its leader, Mas'ud Rajavi to 

form a committee of the leaders of his guerrilla organization which can act a? a 
watchdog over the constitution of Iran until free elections are held in the country. 
The leader of Mujahedin-e-Khalq has agreed to these steps suggested by the former 
president and approved and endorsed the plans laid out by Bani Sadr. These develop- 
ments have placed:a stamp of legitimacy on the relations between Bani Sadr and the 
Mujahedin, relations which so far were a matter of conjecture and were not officially 
acknowledged by either side. The source of all this information is the BBC, which 
has also disclosed that copies of a letter handwritten by Bani Sadr are circulating 
inside and outside Iran. In this letter Bari Sadr is said to have claimed that he 
was still the elected president of Iran. 


As far as the BBC is concerned, we do not regard it an entirely reliable source 
on Iran, nor do we think that it can be above all mischief. In this particular 
instance, therefore, we cannot rule out the possibility that the BBC was out to 
attract attention by broadcasting something dramatic, colorful and shocking. But, 
broadcasts over Radio Tehran have also called Bani Sadr an enemy of the Islamic 
revolution, a liar and a supporter of the anarchist factions. Two days ago Radio 
Tehran announced that the counterrevolutionary forces had now formed an alliance 
with the anti-Islamic elements. These broadcasts by Radio Tehran thus confirm to 
an extent the reports given by the BBC. If events have actually taken this turn, 
i.e., if Bani Sadr has become an instrument of Mujahedin-e-Khalq and has issued 
the Khalq guerrillas a license to form a parallel parliament on the pretext of his 
elected presidency, it is, in our view, a sad turn of events. By doing this Bani 
Sadr has lost respect in the eyes of those who have even the slightest interest in 
the Islamic revolution. His actions are no longer aimed at benefiting the Islamic 
revolution, they amount only to a fulfillment of his own ambitions for power. 


Until now we regarded the disunity within the Iranian Government merely a consequence 
of disagreements betweer the modern-educated, progressive revolutionaries and the 
revolutionaries with a traditional religious education. To watch this struggle 
approach a stage of widespread conflict gave us feelings of uneasiness, but it was 
hard to imagine that the conflict could become a roadblock in the way of the Islamic 
revolution itself. We could never visualize that any true Muslim revolutionary 
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would stoop so low as to form an alliance with the counterrevolutionary anarchist 
factions and issue them orders to form a rival government for the selfish purpose of 
saving the revolution for himself. If Bani Sadr has actually gone to this extent, 
he never was a true Muslim revolutionary. He no doubt had weaknesses of which the 
religious leadership was aware and on account of which they rebelled against his 
and removed him from the presidency. 


How can a council of the leaders of Mujahedin-e-Khalq safeguard the Islamic 
revolution of Iran? On the contrary, such a council could become a body responsible 
for its destruction. Wouldn't Bani Sadr's suggestion in fact lead to the formation 
of a non-elected council of Khalqis which, after it came into existence, would 
probably seek help from a foreign power? A request for foreign help would amount to 
an invitation to a foreign power to send its armies inside Iran for the protection 

of the Islamic revolution, somewhat in the same manner in which foreign armies marched 
into Afghanistan and trampled its freedom and sovereignty. In our opinion the steps 
taken by Bani Sadr are very unwise and we strongly condemn his actions. 


9612 
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PAKISTAN 


"DAVN' COMMENTS ON BCYPTIAN UNREST 


GF111121 Karachi DAWN in English 9 Sep 81 p 9 





[Editorial: “Al-Sadat's Search for Stability") 


[Text] The Egyptian Government waited for more than 2 months after bloody clashes 
hetween Muslims and Christian copts in a Cairo suburb to put together a package 
response. It has the familiar al-Sadat stamp, combining surprise and decisiveness 
with a wide-spectrum blow at political opponents. Once again, a referendum is being 
held to win popular mandate for the govermment's moves against “religious ex-tremists." 
News reports have curtly noted that such referendums in Egypt produce more than 90 
percent support for the official line. The present referendum plan was preceded by 
tough and far-reaching measures. About 1,500 persons were arrested for stirring 
religious strife and the govermment took control of 65 mosques from fundamentalist 
Islamic groups as a first step towards the announced takeover of Egypt's more than 
40,000 mosques now managed privately. The government will then appoint its own 
Imans in mosques. At the same time, the head of the coptic Christian church was 
dismissed and several religious extremist groups were banned. Also banned were six 
religious and opposition newspapers. As many as 67 journalists and many university 
professors were transferred to other posts. Among those arrested was Mr Muhammad 
Hasanayn Haykal, Egypt's best-known journalist and a critic of Mr al-Sadat's 
policies. 


Address.ng a special parliamentary session, President al-Sadat said those arrested 
has contributed to the conflict between Egypt's Muslim majority and Christian 
minority or had tried to exploit sectarian tensions for political purposes. Those 
picked up in a swoop spread over a couple of days belong to the entire political 
spectrum, true to Mr al-Sadat's style of hitting out on the right as well as the 
left at the same time. But the thrust this time is against the Muslim fundamental- 
ists, the remnants of the Muslim brotherhood organization, known recently to be 
winning new converts among Egyptian youth. As the news of the arrests of a large 
number of clergymen came in, thousands of brotherhood supporters marched on Cairo's 
coptic cathedral after Friday prayers to do battle with riot police. In the parlia- 
ment on Sunday, Mr al-Sadat was particularly vehement against the brotherhood and 
Muslim student groups, charging them with working to radicalize the population for 
political purposes. He noted that the brotherhood had been opposed to the 1952 
revolution and promised them no mercy in the future. He summed up his latest move 
to curb dissent by declaring that from now on, there must be “no religion in politics 
and no politics in religion.” 
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Mr al-Sadat makes a valid point in opposing the use of mosques for political purposes. 
The mosque is a place of worship, open to all believers without any hint of indoc- 
trination of any kind. Its exploitation for partisan political purposes is sure to 
undermine the sanctity of the House of God. Its spiritual dimensions cannot bear 
with passing wordly squabbles. But the remedy designed to counter this situation 

is equally suspect. By tightening its grip on mosques and the Imams who lead prayers, 
the government itself could be accused of politicizing the houses of worship. In 
fact, the issue is larger than the use of mosques by political activists. It also 
transcends the June clash between Muslims and Christians over property rights on a 
plot where the Christians had planned a church and the Muslims a mosque. At least 

17 persons had died in the rioting. The Egyptian Government has cast its net too 
wide in meeting what was a local situation. Apparently, the widescale arrests are 
only partly related to that situation. They have also to do with Cairo's decision 

to deal with dissent in general, using the opportunity provided by the fundamental- 
ists' challenge. If it is true that the Muslim brotherhood is gaining in popularity, 
it can only be attributed to Cairo'’s policy of making peace with Israel at a terrible 
cost of Pan-Arab unity and solidarity. Though there is no indication of a*general * 
popular rejection of Mr al-Sadat's policies--and he retains the support of the vital 
constituencies in the armec forces and the upper middle class--the resurgence of the 
brotherhood and the growing disenchantment of the intellectuals should not be taken 
lightly. It is for Mr al-Sadat to ponder why elements opposed to the 1952 revolution, 
the seed of Egyptian unity and progressive Arab awareness, should be able to regroup 
and force him to retaliate in such a drastic manner. 


CSO: 4220/302 
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PAKISTAN 


NEGLIGENCE OF GOVERNMENT OFFICIALS BLAMED FOR INCREASED SMUGGLING 


Karachi NAWA-I-WAQT Magazine in Urdu 21 Aug 81, p 14 
[Article by Humayun Adib: "Smuggling"] 


[Text] Showers of wealth are taking place in Karachi in the form of smuggled 
goods. It is happening in many ways. It may be immoral, but smugglers regard 
it as a regular profession. Such people, who number in the thousands, include 
religious, God-fearing and humanitarian businessmen of great integrity. With- 
out a legal document, by mere word of mouth, they transact > business worth 
millions. ’ 


Most smuggling takes place by sea. Corangi Creek, Fish Harbor, Jackson (from 
Dockyard to Clifton), Peppery, Ghadar, etc., have smugglers’ hideouts. At 
Gudani Beach and Mukran Coast, some parts of which are not within Karachi city 
limits, many big yachts carrying refrigerators, air conditioners, TV sets, motor- 
cycles and various other goods anchor; then, the cargo, worth millions, is 
carried overland to Karachi, Quetta, and to other parts in the interior of the 
country. In Karachi the biggest hideout of smugglers is in the coastal region 
of Peppery and Ghadar. Ghadar is the same place where the tired army of Alex- 
ander the Great had once bivouacked. Half of the army, after building the boats, 
departed by sea, and the other half, along with the sick and wounded Alexander, 
went overland, along the coast, toward Babylon (presently Iraq). These hideouts 
have special characteristics. Jackson area people are regarded as small time 
operators because they haul small items such as cigarettes and liquor from the 
anchored ships or pick up the stolen goods from the dock and make a living by, 
disposing of them. The smugglers of Corangi Creek and Fish Harbor are also re- 
garded as minor. However, Peppery coast towards Ghadar is a place for big time 
operators and perhaps for this very reason is called "Smugglers' Paradise." 


Big boats, loaded with contraband cargo, arrive under cover of night. As soon 
as the smuggled goods reach the coast, big Chevrolets and Mercedes, loaded with 
liquor, cigarettes, tape recorders, cloth, gold, silve~, etc., begin to ply 
mysteriously inland from the coast and trying to stop them is not without dan- 
ger. Sometimes a display of official efficiency takes place. Acting on the 
information of the “informants,” officials posted to stem smuggling catch a 
yacht or car. All this is orchestrated jointly by the officials, informants 
and the smugglers. 
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It is generally believed that the smugglers, by avoiding payment of customs 
duty, cause a loss of millions of rupees to the national treasury. They are 
a curse to the society. But they themselves claim to be making their living 
legitimately and paying taxes. The “taxes” they pay are in the form of either 
bribes, expenses or gifts. As testimony to their statement, they point to the 
homes of government officials where refrigerators, air conditioners, color 
television sets and the cassettes of Indian movies can be seen. Luxurious 
foreign goods and furnishings in their homes bemoan their dishonesty and 
treachery to their country. Included in the cabal are officials of Customs-- 
Karachi Port Trust--Watch and Ward, Coast Guard, local police, etc. Even the 
employees of the Electric Company do not refrain from basking in the sun of 
smuggling. Oh, yes, the Electric Company people. By turning off the current 
they provide the cover of darkness for illegal operations. 


After the smuggled and the stolen goods of the dockyard reach the prescribed 
destination through boats and large automobiles, the second phase of the opera- 
tion, which is the selling of them, begins. Under protection of the patron 
saints-—-the government officials--these goods reach big markets, for instance, 
Khar and Kochin Wala Market, Yakuh Cloth Market, Jamia Cloth Market, Bara of 
Superhighway, the Litton Thieves Market, and are sold openly. Liquor and 
cigarettes are available at many specified outlets. They can even be delivered 
at home for the convenience of the customers. Thus, thanks to the mobile shops 
which can easily be seen, about every 10th house in the Defense Housing Society 
is allegedly turned into a bar. 


The responsibility of checking the smuggling through the water routes lies with 
the Coast Guard, since this force was created 8 or 9 years ago for this very 
purpose. Its area of responsibility includes the western and southern coast 
of Karachi. A few days age we had the occasion to read a report on its activ- 
ities. Some parts of it had appeared in the newspapers as well. According to 
the report, the Coast Guard has impounded smuggled goods worth 30 million 
rupees in a period of 8 years. That is, on the average, goods worth 3,750,000 
rupees a year. 


Aside fromthis, if the figures published from time to time in the newspapers 
are taken as a measure and added up, then the total for a year comes to 100 

or 150 million rupees a year. Perhaps the compilers of the report did not 
realize this or they thought that the public memory is weak. However, if the 
figures of the report are correct, then the expense of the 15 to 17 and one-half 
million rupees on this force can be justified; we only wish that the officers of 
the Coast Guard would have impounded enough goods that it would have justified 
their existence. 


Smuggling at the airports and harbors, in essence, is done in collaboration 
with the officers who are posted there to check it. This collaboration takes 
many forms, One / leniency. Either the traveler brings in concealed goods 
and the officers overlook it, or he has a recommendation from somebody inside. 
Often he pays a part of the customs duty, at the most, half, which winds up in 
the pocket of the officer on duty. The same fact holds true of the luggage 
arriving later and being processed by Customs for clearance. This is not 
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regarded as a serious crime. However, if the goods worth a 100,000 to 150,000 
rupees is cleared without any duty being paid, then it falls into the category 
of smuggling. Recently a devil-may-care type, who had received clearance at 
the airport from the customs officer without paying duty for goods worth 150,000 
rupees, was arrested by the airport police. The sale, purchase and doctoring 
of customs forms is done in smuggling currency: hashish, heroin, marijuana, 
silver and gold. In these matters, the airline staff has a pretty bad reputa- 
tion. 


We tried to determine the parameters of smuggling from one of its experts. He 
responded by saying: "This is a very dangerous business. You had better keep 
out of it. The people connected with this business have very long arms and 

too much information about it can be very dangerous." When we pressed for an 
answer, he said: "There is unlimited smuggling in Pakistan. For instance, gold 
and silver has never been imported in Pakistan through normal means under a 
license. However, the entire needs of the country for them are being met. 
Although these precious metals are not mined in Pakistan, the jewelers shops 
are full of jewelry. This gold and silver arrives in the country through 
smuggling. Through this youcan estimate the extent of smuggling." 





Another illegal activity is the smuggling of goods out of the country. If some 
VIP smuggles precious gems or historic artifacts of the Buddha period concealed 
in his pocket, another may rest content with carpets and hosiery goods. When 
the smuggling is done through yachts, goods like sugar, rice, wheat, shortening, 
and cotton cloth become part of the process. Some rare historical artifacts are 
also smuggled through yachts. We asked an officer in charge of the Coast Guard: 
"What is the extent of these activities? How many such boats get away?" He 
confided to us that for each boat reported apprehended in the newspapers, 15 to 
20 get away or are helped in getting away. He further added that they cannot 
chase the yachts on the high seas since their own craft are made of aluminum 
and cannot withstand the waves. 


In the past we tried to investigate as to where the goods worth hundreds of 
millions of dollars, about which reports are published in the newspapers, ends 
up after confiscation. This is what we found: Hashish and other contraband is 
destroyed. A part of the silver and gold jewelry is kept by dishonest offi- 
cials and only a small segment is deposited in the State Bank of Pakistan to 
display efficiency. The liquor either reaches the hotels or is sold through 
secret outlets. A high ranking officer connected with the anti-smuggling de- 
partment is being cursed a lot these days since he issued an order to destroy 
the confiscated liquor in the sewer drains. Television sets, tape recorders, 
air conditioners, cloth, cars, motorcycles, parts, rice, sugar, lentils, tea, 
etc., are given to favorite agents with the pretext of public auction. Some 
of it is sold at the government-run fair-price stores at ridiculously low 
prices to the government employees and officials. They sell the goods beyond 
their needs to the other shops. People who buy the goods at the government 
auctions keep their receipts with them and when they buy smuggled goods use 
those receipts to prove that the goods were bought from government sources. 

In essence, a large group of Karachi residents is engaged in absorbing this 
shower of wealth. 


9859 
CSO: 4203/105 


39 








PAKISTAN 


GOVERNMENT NEGLIGENCE BLAMED FOR DELAY IN ARREST OF HIJACKERS 
Karachi JASARAT in Urdu 22 Jul 81 p 3 
{[Editorial: "Karachi Authorities Negligent Once Again"] 


[Text] According té a newspaper report, Khalil Quraishi, one of the prisoners sent” 
to Damascus in exchange for the release of the hostages on the PIA plane hijacked 
on 2 March, was captured, along with four of his companions, in Bajor while he was 
returning to Kabul after a month-long stay in Pakistan. It was reported that Khalil 
Quraishi arrived in Karachi from Kabul last month under disguise, stayed here for 

1 month and left for Kabul in the beginning of July with four other persons-~—Aslan, 
Ahmad Ali, Liagat Ali and Hatim. All five of them were arrested in Bajor when they 
were crossing the Pak-Afghan border. 


It was the negligence shown by the Karachi police and administration, and the 
incidents that took place in Karachi in January as a result of that negligence, 

which led to the hijacking of the Boeing 747. The hijackers were notorious criminals, 
their faces were familiar to the authorities, there were court cases pending against 
them in Karachi and they were wanted by the police. 


Anyway, we want to put behind us the events until the hijacking. After that incident, 
however, Karachi administration, police and the Sind government were expected to have 
full knowledge of the whereabouts of the hijackers and their accomplices and were 
expected to keep a close watch on the relatives and friends of the convicted criminals 
taken out of prisons and out of the country through blackmail. If the authorities 
were watching, how did one of those convicts, who was in jail before he was sent out 
of the country in exchange for the hostages, slip back into the country, stay here ‘ 
in Karachi for a whole month and establish contact with four people who became willing 
to travel with him to Kabul? Were the police and the administration sleeping all 

this time? We demand a thorough investigation of this affair because events have 
shown once again that those who are entrusted with the security of the country and 
should be alert have proved themselves to be inept and negligent in their duties 

as usual, 


9612 
CSO: 4203/110 
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PAKISTAN 


DISCUSSES INFLATION RATE 


*KHYBER MAIL" 


Peshawar KHYBER MAIL in English 4 Sep 81 p 3 


“Inflation Rates") 
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PAKISTAN 





COUNTRY IMPORTS TIMBER WORTH RS. 800 M. ANNUALLY 


Peshawar KHYBER MAIL in English 4 Sep 81 p 6 


[Editorial Report] 
(Text ISLAMABAD, Sept. 3: Pakistan has to import | 
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— Investigation and evol- 
ving of planting techniques 
to afforest waterlogged. sa- 
line and arid areas. 


tion. 

— Multiple use of forest 
lands, studying effects of 
groups Of trees single trees 
on the production of agri- 
cultural and fruit crops. 

— Collection and evalua- 
tion of parasites predators 











PAKISTAN 


HAZARD PHOSPHATE PROJECT COMPLETES IN DECEMBER 


Peshawar KHYBER MAIL in English 8 Sep 81 p 4 
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PAKISTAN 


BRIEFS 


ABUNDANCE OF MUSLIM LEAGUES--Although there is a ban on political activities in the 
country, certain parties, particularly some people associated with the Muslim League, 
have been busy arranging gatherings and meetings. These people say that they want 
to unite the three different organizations working under the name of Muslim League, 
and they deem this unification to be a sacred mission. If the mission fails, they 
want to establish a fourth Muslim League which, according to them, will be the 

real Muslim League. Sometime ago there were two parties organized with the name 

of Mulsim League. Certain persons took it upon themselves to unite the two and a 
third League was born. Now efforts are being made to combine all three of them and 
we hear talk of the birth of still another Muslim League. Leaving aside the question 
whether the birth will take place or not, what will a fourth namesake party accomplish 
if it indeed was to come into being? The reports and rumors in the newspapers 
regarding this subject give one the impression that this is the only major problem 
facing the country at the present time and if all these Muslim Leagues unite, there 
wouldn't be much else left for anyone to try. On the other hand, there are also 
those who claim that the more numerous the Muslim Leagues, the better it would be 

for the country. Just as in the army, where it is said: “the more divisions it ~~ 
has, the stronger it is! [Text] [Rawalpindi TAMEER in Urdu 25 Jul 81 p 3] 9612 


KASHMIRI MARTYRS HONORED--In a meeting of the Jammu and Kashmir Plebiscite Front, 
Kotli district, glowing tributes were paid to those who martyred themselves for the 
cause of Azad Kashmir. Sultan Mahmood Chaudhari remembering those who had laid down 
their precious lives, saying that the martyrs had made unique and unprecedented 
sacrifices and that the torch of freedom lit by them could show us the way to achieve 
our goals. It was our duty, said Mr Chaudhari, to fight for those goals. Another 
speaker, Mr Rashid Minhas, said that the day of 13 July will symoblize for Kashmiris 
the honor and pride associated with the word “freedom,” "as lng as that word would 
live in our speech." He then explained in detail the importance of 13 July. 

Mr Raza Ahmad Rathor eulogized the sacrifices made by the martyrs and pledged to 
follow in their footsteps. Mr Mubarak Bismil, chairman of the Plebiscite Front, 
Kotli district, said in his speech that the people will continue the mission of 
freedom for which the martyrs of Kashmir had given their blood. He further said 
that ‘Kashmiris will never forget the sacrifices of the surpeme mujahid of this 
movement, Maqgbool Butt, who was now in an Indian prison. He urged the Government 
of Pakistan to make diplomatic efforts for Maqbool Butt's release from captivity 

in India. [Text] [Rawalpindi TAMEER in Urdu 23 Jul 81 p 5] 9612 
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SUGAR REFINERY IN BANGLADESH--An agreement has been reached between Pakistan and 
Bangladesh for setting up a sugar refinery in Bangladesh with Pakistan's assistance. 
The two countries also agreed on the exchange of training facilities and technical 
information. The agreement to this effect has been reached during the talks between 
the Bangladesh trade delegation and the officials of the Federal Ministry of Pro- 
duction. The two sides also exchanged views on the possibilities of increasing 
cooperation in economic and industrial fields. Several areas have been identified 
in which the two countries can cooperate for mutual benefit and thus strengthen the 
bilateral relations. The Bangladesh delegation, which is led by Secretary for In- 
dustries Mutiul Islam, called on President Gen Mohammad Ziaul Haq in Rawalpindi 
yesterday and exchanged views with him on the setting up of a sugar refinery in 
Bangladesh with Pakistani assistance. Federal Production Minister Lt Gen Said 
Qadir and the Bangladesh ambassador to Pakistan were also present on the occasion. 
[Text] [BK161206 Karachi Domestic Service in URDU 0200 GMT 16 Sep 81] 
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PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 22 Aug 81 p 9 
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Manila PHILIPPINES DAILY EXPRESS in English 23 Aug 81 p 10 


(Text) 

THE Philippine = lavesi ments 
Systems Omanivaten (Piso) 
recently gt a F320 millem 
(equivalent to $40 million) creda 
line from the Central tank for 
tclkhodmg to private 3 = wees 
enterprises 


The credit line comsests of varews 
foreign currencies for a period of 1S 
years. It was granted by the Apex 
Development Fimance Unit of the 
CB, Vitor S. Barres, PISO 
chawman president saad yevicrday. 

The PISO, together with tho 
Private Development Corp. of the 
Phils. (POCP) and the Development 
Bank of the Phils. (181) are the first 
to be accredited 2 participating 
financing insiitutions m the Apex 
development financing % here. 


that several 
project propowsls worth a total of 
over $170 million have been 
presented to PISO for financing 
under the new CB credit program 


A total of S250 millwn 6 
available from the AIMU. The World 
Bank provided $150 million while 
the CB raised a forcign syndicated 
ean worth 5100 oullion for the new 
lending scheme. 

The Monetary Board approved on 
briday the accreditation of DBP, 
riIxy and PISO as the initial 
participants in the Apex imdustrial 
lending program of the Central Bank. 

ligible for financing under the 
Apex program are costs of unported 
goods and services (up to 100 
percent), procured locally goods with 
foreign exchange components and 
cwil works (up to 70 percent). 

The funds will be relent in a mix of 
WB and commercislioan funds. 
Interest on the WER portion & 96 
percent per annum plus a 3/4 percent 
service «charge. Interest on the 
commerceal portion is based on 
si months LIBOK plus 3/4 percent 
for the first six years and 7/8 percent 


thereafter and a service charge of 1/8 
percent. 

Participating financial institut sons 
are allowed to charge a margin of up 
to 41/2 percent above their 


borrowing cust. 
se 

LOANS availed of under the Apex 
program will have a naturity of up 
to 1S years for the World Bank 
portion and up to 12-1/2 years for 
the commercial portion. 

DBP. PDCP and PISO tobé tie CB 
that they have received a nurs of 
applications for (imancing from new 
ventures and = cxpansion/madcrn- 
vatwn projects in food processing, 
manufacture of chemicals and plastic 
products and communication. 


The Apex industriai financing 
program is the fist of its kind 
launched in Asia by the World Rank. 
The $250 million co-financing is like- 
wise the largest to be arranged in the 
region, the CB said 


According to Laya, the allocation of the funds to the PISO, DBP and the PDCP will 
make available additional financing and credit to deserving and productive 
enterprises. 
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RP ATTRACTED 228 MIL FOREIGN INVESTMENTS 


Manila PHILIPPINES DAILY EXPRESS in English 28 Aug 81 p 


[Text] 


DIRECT toreign equity invest- 
ments approved by the Central Bank 
during the first six months this year 
rose to $228 million, an increase of 
$5S million or 32 percent over 
approved investments worth $173 
million in the same period last vear. 
it was reported yesterday . 

However, actual remittances of 
the approved investments dropped 
sharply to $67 million from $97 
million in the first six months of 
1980. The decline amounted to $31 
million or a hefty 31 percent. accord- 
ing to the CB. 

The CB explained that the drop in 
actual remittances could be attri- 
buted “largely to lags.” 

The CB said that as of June 30. 
1981. approved direct foreign equity 
investments reached $1.7 billion. The 
funds came largely from American 
investors who accounted for half of 
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the investments. 
ses 


MORE than half of the invest- 
ments or 52 percent went to the 
manufacturing sector, while banks 
and other institutions as 
well as mining firms eot 16 percent 
and 15 percent. respectively, theCB 
said. 

Approximately 62 percent of the 
investments were in the form of cash. 
Profs and dividends reinvested 
accounted for 20 percent of the 
foreign equity investments. it added. 

Of the amount approved, invest- 
ments actually inwardly-remitted 
amounted to $1.4 billion. About 
$1 09 billion or 78 percent have been 
registered and are therefore eligible 
to profit remittance and repatriation 
privileges. 


OF THE unremitted investments 


50 


10 


worth $348 million, about $220 
million or 63 percent were intended 
for the manufacturing sector. The 
balance of $41 million was intended 
for the services sector. 

The CB said that during the 
second quarter, approved direct 
foreign equity investments amounted 
to $107 million, an increase of 13Z 
percent or $62 million over approvals 
in the same period in 1980. . 

The approved investments during 
the quarter were largely for manufac- 
turing and the services sectors which 
accounted for $52 million and $28 
million , respectively. 

The CB noted that the invest- 
ments consisted predominantly ot 
cash worth $82 million. Technical 
fees and profits, earnings and divi-~ 
dends converted into equity amount- 
ed to $13 million and $10 million. 


respectively. 








WORLD BANK LOAN FOR SCHOOLS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 27 Aug 81 pp l, 6 


(Text 


WASHINGTON, Aug 25 — The 
First Lady, Imelda R. Marcos, signed 
Tuesday two World Bank loans 
amounting to $145 million (P1,987.5 
billion) to help improve the 
country’s elementary education and 
agricultural programs. 


A $100-million 'c a: will finance 
part of the Philippine government's 
$448 million (P3300 billion) 
development program fo. elementary 
education frou 1982 to 1985. 


Another $45 million loan will be 
used for the $74.5 million (P558.75 
million) project to improve and 
expand agricultural research and 
increase crop and livestock produc- 


HON. 
eee 


THE FIRST LADY said 22 
million Filipino students will benefit 
from the educational loan, while 23 
million farmers will benefit from the 


agricultural loan. 
“The educational loan will 
improve the country’s human 


resources while the agricultural loan 
will advance our natural resources,” 
Mrs. Marcos said. 


CSO: 4220/407 


S. Shahid Hussain, World Bank 
vice president for East Asia and 
Pacific, witnessed the loan signing. 
Others. present were Ambassador 
Eduardo Romwaldez, Ambassador 
Rafael Gonzales and Stephen 
O’Brien, World Bank division chief in 
charge of the Philippine desk. 

The education project will supply 
over a four-year period (1982-85) 11 
million basic textbooks per 
year, about 11,000 classrooms 
annually and train managers, 
planners and schoo! staff. 

The World Bank educational loan 


has a 20-year term, including a 


five-year grace period, with 
9.6-percent interest annually. 
eee 
THE AGRICULTURAL project is 


expected to raise levels of income 
through small farm systems and 
diversify food production and other 
agricultural commodities, said Mrs. 
Marcos. 

MRS. MARCOS said the 
agricultural loan will lead to higher 
nutritional standard in the country. 

The six-year agricultural project 


51 


will be used to: 


_ @ Strengthen agricultural research, 


particularly cn crops other than rice 
and on small farm systems, crops 


such as corn, sorghum, sweet potato, 
soybean and peanuts. 


© Upgrade nine existing research 
stations into Regional Integrated 
Agricultural Research Stations to test 
tochaclegy spplicctle to enell farm 
systems. 


@ Improve and expand the 
Se — vS GD Ge 


° ne Sime the ministry's 
capability for planning, 
and implementing aaa ol te 


‘conducting special studies on food 


and = nutrition and 
economies. 

@ Support the second national 
nutrition survey, the results of which 
will provide a basis for carrying out 
the food and nutrition plan which 
aims to increase food production, 
improve the national diet and a 
check malnutrition. 


the rural 








PHILIPPINES 


TOP EXPORT EARNER: SUGAR 


Manila PHILIPPINES DAILY EXPRESS in English 24 Aug 81 p 10 


(Text ]} EXPORT PRODUCTS carned a Under this policy, 50 percent of the 
‘total of $3 billion during the first 1980-1984 sugar production is being 
sven months of 1981, an sold ‘at no less than $0.22/Ib., CIF, 
improvement of 1! percent and the other half in the open 
compared to the $2.7 billion market at the prevailing world price. 
registered in the same period last The pricing strategy is intended to 
yeat, the Central Bank said Protect sugar exports from the 
yesterday. volatility of the international spo: 
Sugar registered the highest market. 
growth in export earnings at 79 Other major” gainérs are wood 
percent over the same period last matiufactures, garments and 
year. It contributed $444.4 million integrated circuits,. plywood and 
to the dollar revenues. | furniture, copra and crude coconut 
Reports reaching the CB, based on oil, bananas and embroidery 
negotiated values, showed that thé 1<¢xport, pineapple products and 
top 22 Philippine exports comprised copra meal/cake. 
78 percent of 1981 exports. The top exports from January to 
The 22 exports were sugar, wood July and their respective values are: 
manufactures, garments, integrated sugar, $44443 million; crude 
circuits, plywood, furniture and coconut oil, $370.73; copper 
fixtures, copra, crude coconut oil, ores/concentrates, $368.93; 
embroidery re-export, bananas, garments, $183.51; integrated 
pineapple products, copra meal/cake circuits, $128.96; nickel, $99.45; 
and tobacco concentrates, which bananas, $95.26; lumbet, $84.29; 
showed increases, and copper dessicated coconut, $66.32; 
ores/concentrates, lumber, nickel, pineapple products, $66.29; logs, 
marine products, rice, iton ore $60.05; plywood, $54.96; furniture 
agglomerates, logs, petroleum & fixtures, $51.38; marine products, 
products and dessicated coconut, $50.72; embroidery re-export, 
which reflected declines. $4851; copra tmeal/cake, $45.39; 
eee petroleum products, $29.33; copra, 
THE favorable trend for sugar was $29.28; tobacco manufactures, 
attributed to bigger yolume and the $26.43; rice, $22.55; wood 
pricing policy of the government. manufactures, $15.29; and iron ore 
agglomerates, $11.06. 
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